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2.

LEARNING OUTCOMES

Learning Outcomes

This course will cover 3 main aspects of International Trade:

1. Fundamental models of analyzing international trade —

From concept of K&L to Smith’s specialization to Ricardian
Comparative Advantage to H&O (Heckscher & Ohlin) relative

allocation of factors of production

2. How nations come to outperform one another -

Deeper dive into connectivity and evolution between K&L,
comparative advantage, factor mobility, redistributive effects of

trade and equilibrium

3. Post WW?2 era systems, mechanisms and conventions that enabled

explosive growth...and resultant challenges

Post WW?2 era resulted in an “explosion” of international trade;
how did this happen? What systems and protocols were developed




that facilitated this (Bretton Woods, GATT, SWIFT, Krugman’s
containerization)?

Along with residual challenges such as redistribution of wealth via
globalization.

From the origins implied by the basic concept of specialization in Wealth
of Nations to Krugman’s modern containerized world, the last 250 years
have seen accelerating change in international trade. This course will
introduce the tools and concepts to understand this era.

Fevikég IkavotnTeg
NauBavovtag urmoyn TG YEVIKES LKAVOTNTEG TTOU TIPETTEL VAL EXEL QUITOKTHOEL O TITUXLOUXOG (OTTWG QUTEG aValypapovTalL OTO
Mapaptnua AutAwpatog kat napatidevrat akodoUSwe) oe mola / OLEG A0 AUTEG ATTOOKOTTEL TO Uadnua;.

Avadlitnon, avadvon kat cOvOeon Sebouévwy kat SXedLaouos kat Staxeipton Epywv

TIANPOPOPLWY, UE TN XPIION KA TWV amapaitnTwy 2eBa0uU0G 0T SLAPOPETIKOTNTA KAl OTNV TTOAUTTOALTIOULKOTNTA
Texvoloytwv 2eBaoudg ato pualko meptBailov

lpooaployr) O€ VEEG KATAOTATELG Emti&etén kowwvikrig, emayyeAuatikrc kat ndikri¢ umteuduvotnTag
Ay anopdacewv kat evatodnoliag oe Jéuara @UAou

Autovoun epyaoia A0OKNON KPLTIKIG KOlL LUTOKPLTIKIG

Ouadikn epyacia Mpoaywyn tn¢ eEAeVBEPNS, SNULOUPYIKIG KAl ETTAYWYLIKNG OKEYNS

Epyaoia oc 6tedveg meptBailov
Epyaoia og Stemiotnuoviko neptBaAlov
Mapdywyn VEwV EPEVVNTIKWY LOEWV

Understanding of International Trade Theory and its application on international trade policy
Understanding the effects of tariffs on prices, domestic production quantities and welfare
Understanding the effects of quotas on prices, domestic production quantities and welfare
Understanding the effects of other trade impediments on prices, domestic production quantities and
welfare

3. COURSE CONTENTS

1. Introduction: exchange economies; preferences and demand

Trade models; allocation of K&L, comparative advantage

e Specific factors model, Hecksher-Ohlin model

e Trade and inequality, increasing returns to scale

e The transformative era: Post WW2 explosion in trade and
enabling institutions




e Bretton Woods, SWIFT, GATT, WTO, trade redress mechanism

e Redistributive effects, income inequality

e FDI (foreign direct investment): “buy or build” shifting the
purchase decision “upstream”

e Globalization’s winners and losers

e Globalization today: In search of a new equilibrium

4. TEACHING METHODS - ASSESSMENT

MODE OF DELIVERY | online

USE OF INFORMATION AND | Dynamic powerpoint transparencies
COMMUNICATION TECHNOLOGY | e-class support

Communication via e-mail and course discussion group

TEACHING METHODS Method description Semester Workload

lectures 26
Individual Assignments 34
Self study 65
Course total
(25 hours of work load per 125
credit)

ASSESSMENT METHODS

I. Final examination (50%)
I. Individual Assignments (50%)

5. RESOURCES

Krugman, Paul, Maurice Obstfeld, and Marc Melitz. International
Economics: Theory and Policy. 9th ed. Addison-Wesley, 2011. ISBN:
9780132146654.




